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COMMERCIAL CANNABIS BUSINESSES
FAQ
Frequently Asked Questions About Commercial Cannabis Businesses
The answers provided below are general and are not intended to address specific legislative requirements or exceptions.
How many Commercial Cannabis Businesses are allowed in the City of Salinas?
The Salinas Municipal Code currently allows for the operation of Commercial Cannabis Businesses (CCBs).  However, the total number of permits for many of these business types is limited.  The business types that are permitted in Salinas, and the maximum number of Permits allowed, are as follows:
Cultivation (5)
Delivery (3)
Dispensary (5)
Distribution (Standard) (5)
Manufacturing (5)
The business types listed above are allowed through a Commercial Cannabis Permit (CCP). Because a limited number of permits are available, permits can be applied for only during time-limited, competitive permitting “rounds.” 
In addition to CCPs, the City also issues Administrative Permits for a number of other specific commercial cannabis business categories. Administrative Permits are not limited in number, and therefore can be applied for any time. Administrative Permits are available for the following categories: Testing Lab, Research and Development Facility, Nursery (seeds/immature plants) and Small Distribution (limited by facility square footage). 
What types of permits are required?
In addition to a CCP or Administrative Permit, all CCBs must be licensed by the State of California and have a current Salinas Business License. The business must also obtain any necessary permits, such as a building permit and a certificate of occupancy, from the Salinas Permit Services Division.  
Who is eligible to apply for a Commercial Cannabis Permit?
Anyone may apply for a Commercial Cannabis Permit.  However, with very limited exceptions, any person who has been charged with or convicted of a felony within the last ten years may not own, operate, or be employed by a Commercial Cannabis Business.  See Section 5-07.07(b) of the Salinas Municipal Code for more detailed information.
What is the tax imposed on Commercial Cannabis Businesses in Salinas?
The City imposes a tax on Commercial Cannabis Businesses operating in the City.  The tax requirements and rates are codified at Chapter 19A of the Salinas Municipal Code.  The Cannabis Business Tax is in addition to the tax imposed upon such businesses for a City of Salinas business license.  The tax on Commercial Cannabis Businesses was approved by Salinas’s voters in 2016.
Commercial Cannabis Businesses engaged in cultivation activities pay taxes at the rate of $15.00 per square foot of canopy space.  After the third year, the tax rate automatically increases to $25.00 per square foot.  Beginning in January 2020, the tax rate is automatically adjusted pursuant to the Consumer Price Index (CPI).
Commercial Cannabis Businesses engaged in dispensary, manufacturing, or delivery activities pay taxes at the rate of 5% of the business’ annual gross receipts for the first three years.  After three years, the tax rate increases to 10% of the business’ annual gross receipts.
What are the restrictions imposed on the location of Commercial Cannabis Businesses?
Chapter 5, Article VII of the Salinas Municipal Code includes operating restrictions and requirements imposed on all Commercial Cannabis Businesses.  Included among those restrictions are limitations on the proximity of these businesses to sensitive uses.  In general, the Municipal Code currently prohibits Commercial Cannabis Businesses from operating within 1,000 feet of schools, churches and houses of worship, parks and playgrounds, libraries, smoke shops, certain alcohol-related uses, card rooms, and firearms sales businesses – the exact requirements are detailed in Section 5-07.27 of the Municipal Code.  A map showing the locations of sensitive uses, may be found on the City’s website.
Note that the City may make exceptions to some sensitive use limitations, but may not make exceptions regarding proximity to schools, colleges, parks/recreational facilities, libraries, or daycares, and that exceptions may not be made for dispensary businesses.  
Does the City of Salinas permit the operation of Commercial Cannabis Businesses for recreational use (“adult-use”) of marijuana?
Yes.  Permitted businesses may elect to participate in either or both the medicinal and adult-use markets, except that retail businesses (Dispensary and Delivery businesses) may not engage solely in the adult-use market (but may engage in both).
What do I do if I have a complaint about a Commercial Cannabis Business?
If you have a complaint about a Commercial Cannabis Business, please contact the Salinas Police Department Tip Line at (831) 755-4222 (if active criminal activity is suspected call 911).  For violations such as odors, noise, excessive parking, or site maintenance, call the Code Enforcement Division of the Community Development Department at (831) 758-7157 Among the most-common complaints is odors coming from a Commercial Cannabis Business.  Regulations and conditions have been imposed on all Commercial Cannabis Businesses to require that no odors can be detected by neighboring properties. 
What if I have other questions?
Please visit the City’s Commercial Cannabis Businesses webpage, located under the Community Development Department tab, and linked below.  If the webpage does not address your concern, please feel free to contact the Community Development Department.
https://www.cityofsalinas.org/our-city-services/community-development/commercial-cannabis-businesses 
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